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Annual Report FIRST Fondene 2018

Dear asset owner

2018 proved to be a challenging year in which the 4th quarter gave large negative impact in 
credit and equity markets worldwide, which also gave our mutual funds challenges. 

FIRST Fondene account for a very clear active management philosophy. This means that our 
managers make clear choices of companies, both in the fixed income and equity funds, with 
a view to providing you with the highest possible return. Furthermore, we will highlight that 
the active management philosophy also implies clear and active allocation in our balanced 
mandate FIRST Allokering. This to give you as a shareholder the best possible risk-adjusted 
return over time. This is important now that we find ourselves at the later stages of the 
economic cycle. 

During the course of 2018, we have established two new funds, FIRST Pengemarked (money 
maket fund) and FIRST Norge Fokus (Norwegian equity fund). The latter fund is a 
concentrated and active fund that invests in Norwegian quality companies. We also plan 
new funds during 2019. Feel free to follow www.firstfondene.no for market and fund news. 
Here you can also log in to look into your portfolio. 

We thank you for the trust you are showing us by being a shareholders in our investment 
products.

2018 (NOK Return)

FIRST Generator -25,0 %

FIRST Globalt Fokus -23,2 %

FIRST Norge Verdi -5,7 %

FIRST Norge Fokus -5,8 %

FIRST Rente 1,3 %

FIRST Høyrente 1,7 %

FIRST Pengemarked 0,3 %

FIRST Nordisk Högränta 0,0 %

Med vennlig hilsen

FIRST Fondene AS

Erik Haugland

Daglig leder
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Board of Directors comment 2018
Board of Directors report for FIRST Generator, FIRST Globalt Fokus, FIRST Norge Verdi, FIRST Norge 
Fokus, FIRST Rente, FIRST Høyrente, FIRST Pengemarked and FIRST Nordisk Högränta.

FIRST Fondene AS operates with the management of mutual funds and is located in Oslo. The 
company is the responsible custodian and business operator for the funds covered in this report. 
Danske Bank is the custodian of the funds. The funds themselves have no employees.

The total assets under management for the funds at the end of 2018 was NOK 4.329 million, which is 
301 million lower than at the beginning of the year. The assets under management was distributed 
by NOK 2.654 million in the fixed income funds and NOK 1.675 million in the equity funds. There 
have been no extraordinary major events during the year.

Two new funds have been launched during 2018. FIRST Norge Fokus is a concentrated actively 
managed mutual fund with a Norwegian investment universe. The fund was started in November 
2018. In September, FIRST Pengemarked was established. The fund invests in other money market 
funds. At the same time, FIRST Norge Verdi was discontinued on 14th of December.

The Board confirms that the prerequisite for continued operation has been fulfilled and is reflected 
in this financial statement. FIRST Fondene AS is dedicated to facilitating developing the employees, 
and practicing equality by giving women and men equal career opportunities and remuneration. The 
company's business does not pollute the external environment.

Market Comment 2018

2018 was characterized by high volatility in the equity and credit markets, especially compared to 
2017. The year was characterized by slowing economic growth as well as fears of a steadily 
escalating trade war and increased interest rates in the United States. This fear culminated towards 
the end of the year and resulted in most stock markets ending the year with negative returns.

FIRST Fondene had a challenging year for some of the funds. The results of the various funds are 
commented in detail below.

Management philosophy

FIRST Fondene believe in an active management philosophy. Stocks and bonds included in our funds 
are selected on the basis of fundamental analysis and valuation. We construct our portfolios to 
provide the best possible risk-adjusted returns, regardless of the index weight. Therefore, the 
portfolios will generally differ to a considerable extent from relevant market indices. Our active 
management philosophy is also reflected in our balanced mandate. In addition to active company 
selections, the fund will make risk adjustments through the adjustment of equity exposure in the 
fund. This adjustment is based on a disciplined methodology in which valuations of the various asset 
classes as well as an assessment of the long-term macroeconomic cycle are important inputs.

Broad and flexible investment mandates combined with discipline in relation to the desired size of 
funds assets under management are important ways for us generating excess returns for 
shareholders. This characterizes all of our funds and allows us to quickly turn around and utilize the 
opportunities identified. Surveys show that active management generally show good ability to pick 
good companies. However, these are often watered down by less good company choices that you 
have to allocate to if one becomes too large or is lacking a willingness to deviate sufficiently from 
Benchmark. We therefore consistently have a high concentration in our stock portfolios. We are 
therefore also considering the maximum size of each fund to maintain our flexibility.

Internal control 

The company's internal control is a continuous process that includes all units and processes in the 
company. The External Auditor annually reports on internal control, and the report is presented to 
the Board of Directors of the FIRST funds. This is in accordance with the internal control regulations 
set by the Financial Supervisory Authority.
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FIRST Generator
FIRST Generator is a Norwegian national fund (AIF) that seeks to achieve the highest 
possible relative return compared to the benchmark index, which is Oslo Børs Fund Index 
(OSEFX). It is mainly invested in companies listed on the Oslo Stock Exchange. The fund is 
authorized by the Financial Supervisory authority to depart from the Securities Fund Act § 4-
8 when it comes to diversification and exposure to individual companies. The fund is a 
focused and actively managed Norwegian mutual fund. Therefore, the Fund's returns will 
differ significantly in terms of the reference index.

The Fund shall consist of a minimum of 12 positions in financial instruments with different 
issuers.

The Securities Fund may use the following derivative instruments:

-Futures

-Swaps

-Options

Underlying to derivatives will be stocks and stock indices as well as currency exposure. The 
expected risk and expected return on the fund's underlying securities portfolio remain 
unchanged or lower as a result of derivative investments.

Portfolio Comment 2018: 

The fund return in 2018 was -25.0% compared to the benchmark of OSEFX - 2.2%. The 
Fund's high concentration in oil and energy related shares contributed greatly to the 
negative return. In addition, the large holding in Elkem contributed negatively after fears of 
the impact of a trade war between the United States and China resulted in a sharp drop in 
prices achieved for the company.

The fund normally does not pay dividends, and received exchanges are reinvested in the 
fund.

The annual result was -350 107 034 kroner, which is applied as follows:

Transferred from Retained Earnings 350 107 034 kroner.
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FIRST Globalt Fokus
FIRST Global Focus is a UCITS fund that invests in global equities. The purpose of the 
management of the Fund is to achieve the highest possible relative return compared to the 
benchmark index. The Fund’s benchmark index is MSCI All Country World Daily Total return 
Net $ measured in NOK.

The portfolio will consist of a focused selection of global equities. The fund has an active 
investment strategy and significant deviations from the benchmark is expected.

The fund excludes the same companies in its investment universe that Norges Bank 
Investment Management (NBIM) makes in the management of the Government Pension 
fund.

The Securities Fund may use the following derivative instruments:

-Futures

-Swaps

-Options

Underlying to derivatives will be stocks and stock indices as well as currency. The expected 
risk and expected return on the fund's underlying securities portfolio remain unchanged or 
lower as a result of derivative investments.

Portfolio Comment 2018:

The funds return in 2018 was -23.2% compared with the benchmark index MSCI in NOK -
4.1%. Less returns were mainly due to overweight the "Norwegian" cyclical sectors 
internationally. Particularly over weight in energy-related sectors contributed substantially to 
the negative relative yield.

The fund normally does not pay dividends, and received exchanges are reinvested in the 
fund.

The annual result was – 140 467 592 kroner, which has been applied as follows:

Transferred from retained earnings 140 467 592 kroner.
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FIRST Norge Verdi
Securities Fund FIRST Norge Verdi is a Norwegian UCITs fund that mainly invests in 
companies listed on the Oslo Stock Exchange. The purpose for the management of the Fund 
is to achieve the highest possible relative returns against Oslo Børs. The Fund's reference 
index is OSEFX. The reference index is dividend adjusted.

The Fund's portfolio will consist of a wide range of companies, mainly listed on the Oslo 
Stock Exchange, but may also consist of companies listed on other well-developed 
marketplaces. The fund has an active investment strategy and significant deviations from the 
reference index must be recognized.

The fund was discontinued on 14th of December 2018.

The fund normally does not pay dividends, and received exchanges are reinvested in the 
fund.

The annual result was – 4 469 892 kroner, which has been applied as follows:

Transferred from Retained Earnings 4 469 892 kroner.
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FIRST Norge Fokus
FIRST Norge Fokus is a Norwegian Alternative investment Fund (AIF). FIRST Norge Fokus
invests in a minimum of 80% Norwegian shares listed on the Oslo stock exchange. The 
purpose of the management of the Fund is to achieve excess return compared to the Oslo 
Børs Index (OSEFX), at a lower risk than the market.

The Fund's selection will consist of a concentrated number of shares with 12-15 positions 
and with good sector diversification. The Fund's concentration provides an active investment 
strategy and significant deviations from the reference index. However, the fund will not be 
active in relation to turnover and frequent transactions. The fund will focus on companies 
with solid balances, good management and stability in earnings.

Portfolio Comment 2018:

FIRST Norge Fokus was launched on 29. November 2018 and for 2018, the portfolio 
managed relatively well in a volatile market. The portfolio's return in 2018 was -5.8% 
compared to-7.4% for the benchmark index (OSEFX) in the same period. The portfolio has 
good sector split and is virtually neutral weighted towards the energy- and seafood-sector, 
making the portfolio less vulnerable in terms of cyclical fluctuations. The three shares that 
were the best in the period were Equinor (-8.0%), DNB (-7.9%) and Entra (-0.7%). The 
portfolio's weakest stocks were TGS Nopec (-13.4%), Lerøy (-10.3%) and AKER ASA (-7.2%). 

The fund normally does not pay dividends, and received exchanges are reinvested in the 
fund.

The annual result was – 8 961 409 kroner, which has been applied as follows:

Transferred from Retained Earnings 8 961 409 kroner
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FIRST Rente
FIRST Rente is a UCITS bond fund. FIRST Rente invests a minimum of 80% in Investment 
Grade Bonds (BBB – or better credit quality). The Fund's modified duration should be in the 
range from 0 to 8 years. The purpose of the management is to create stable absolute returns 
over time, as well as to achieve the highest possible relative return in relation to the active 
risk in the fund. The Fund’s benchmark index is 50% ST4X and 50% ST5X. The benchmark 
index is adjusted for the paid coupons. 

The management of FIRST Rente is not associated with any particular style or factors. The 
Fund is an actively managed fund where the amount of risk in the fund is adjusted over 
time. Assessments of macro prospects, interest rate risk, credit pricing, and stock pricing are 
key considerations for the Fund's overall risk level. The fund is positioned with a view to 
achieving positive returns considerably above three months ' money market rate (NIBOR). 
The benchmark index (50% ST4X and 50% ST5X) is thus not representative of the Fund's 
credit risk. In recent years, the interest rate duration in the portfolio has also significantly 
deviated from the benchmark. 

Portfolio Comment 2018:

Fixed rates increased the first three quarters of 2018 and then fell slightly in the fourth 
quarter. The credit premiums in the credit market (Investment Grade) were rather 
unchanged in the first half and somewhat increasing in the second half. For bonds with high 
credit risk (High Yield), the credit premiums increased considerably in the fourth quarter. For 
2018, the return was 1.27%. The fund served (avoiding exchange rate losses) on short-
interest bonds. The fund is at the end of 2018 positioned for interest rate increase by the 
Fund's interest rate duration of 0.3 years.

FIRST Rente does not normally pay dividends, but for tax purposes the taxable profit is 
credited to the shareholders at the end of the year in the form of new shares.

The annual result was NOK 10 004 930, which is applied as follows:

NET asset interest throughout the year-2 301 707 kroner

Allocated for awarding shareholders 19 081 290 kroner

Transferred from retained earnings-6 774 653 NOK

Total used: 10 004 930 Kroner
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FIRST Høyrente
FIRST Høyrente is a UCITS bond fund. Credit exposure will mainly be in high-yield bonds with 
credit quality lower than the BBB. The Fund's duration should be in the range from 0 to 5 
years. FIRST Høyrente is an actively managed high yield bond fund with a flexible mandate 
and its management is characterized by being dynamic and is not associated with any 
particular style or factor. The Fund's investment strategy is mainly to select credit positions 
based on corporate analyses, sector analyses and assessments of macro prospects and 
credit markets. The fund exposes itself with the aim of achieving a significantly higher yield 
than the benchmark (ST3X, 12-month Norwegian state) and the benchmark index is 
therefore not representative of the Fund's risk and return.

Portfolio Comment 2018:

For 2018, net return was 1.67%. The benchmark index’s return in 2018 was 0.43%. The 
return was satisfactory until the fourth quarter (approximately 4.0%), but the loss towards 
the end of the year, as a result of weaker macro prospects and the steep falling oil price, 
impacted the fund negatively in the fourth quarter. Last 3 years the return has been 24.97%.

FIRST Høyrente does not normally pay dividends, but for tax purposes, the taxable income is 
credited to the shareholders at the end of the year in the form of new shares.

The annual result was NOK 31 504 469, which is applied as follows:

NET share rate throughout the Year 9 708 587 NOK

Allocated for awarding shareholders 77 983 810 Kroner

Transferred from retained earnings-56 187 928 NOK

Total used: 31 504 469 Kroner
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FIRST Pengemarked
FIRST Pengemarked is a money market fund consisting of shares in other Norwegian money 
market funds ("funds in funds"). FIRST Pengemarked invests in interest-bearing securities 
and monetary markets instruments issued in Norwegian crowns (NOK). Underlying fixed 
income securities will have a maximum duration of 1 year. The interest notes will have a 
rating of minimum of BBB-("investment grade"). The fund will also be able to invest in 
money market funds that only have exposure to short government bonds. The fund is 
suitable as a conservative alternative to bank deposits as well as an option during periods 
where one wants to limit exposure to the equity and credit markets. The Fund’s benchmark 
index is ST1X (Norwegian State 3 Md. term) and the Fund's positions will be able to differ 
from the benchmark index for longer periods.

Portfolio Comment 2018:

The fund consists of shares in other money market funds and cash. The return will therefore 
mirror the return in other funds and a varying amount of cash in the fund. For 2018, net 
return was 0.27%. The fund’s launch date was 12. September 2018.

FIRST Pengemarked normally does not pay dividends, but for tax purposes the taxable 
income is credited to the shareholders at the end of the year in the form of new shares or by 
redemption.

The annual result was-241 125 kroner, which is applied as follows:

NET asset interest throughout the year-447 NOK

Allocated for awarding shareholders 508 kroner

Transferred from retained earnings-241 186 NOK

Total used:-241 125 Crowns
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FIRST Nordisk Högränta
The fund is a Norwegian-registered UCITS fund, and FIRST Nordic Högränta invests in shares 
of FIRST Høyrente (fund of fund feeder fund). The fund shall, pursuant to the Securities Fund 
Act § 6-12, invest at least 85% of its assets in the beneficiary fund. The Fund's remaining 
assets are invested in cash equivalents or financial derivatives for currency protection.

The fund uses currency derivatives to minimize the currency risk between SEK and NOK.

The fund invests a minimum of 85% of the funds assets in FIRST Høyrente, which is 
denominated in NOK. The investment should be currency hedged to SEK, primarily through 
currency futures. The Fund will therefore not have a currency risk against NOK.

Portfolio Comment 2018: 

The fund consists of shares in FIRST Høyrente (receiver fund), currency contracts and cash. 
The return will therefore mirror the return in FIRST Høyrente adjusted for the correlation 
difference between Norway and Sweden and a varying amount of cash in the fund. For 2018, 
net return was 0.04% in SEK.

FIRST Nordic Högränta does not normally pay dividends, but for tax purposes, the taxable 
result is credited to the shareholders at the end of the year in the form of new shares or by 
redemption.

The annual result was-36 830 846 kroner, which is applied as follows:

NET asset interest throughout the year-85 117 kroner

Allocated for awarding unit shareholders-12 321 248 crowns

Transferred from retained earnings-24 424 481 kroner

Total used: 36 830 846 kroner
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The board believes that the income statement and the balance sheet with accompanying notes provide 
complete information about the year's business and the position of fund company and its funds at the 
end of the year. The Board's proposal for the application of the annual result is shown under the 
individual securities income statement.

The board thanks the shareholders for the trust during 2018.

Oslo, 31st December 2018

14th February 2019

_________________________ _________________________

Geir Olsen, Board leader John Høsteland

___________________________ _______________________

Kjell Bettmo Odd Johnny Winge

___________________________  ___________________________  

Morten Berg Harald Øyen
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REVENUE STATEMENT
FIRST FONDENE AS

OPERATING INCOME AND OPERATING EXPENSES Note 2018 2017

Other operating income 16 71 076 027 85 358 118
Total operating income 71 076 027 85 358 118

Personnel expenses 4 25 026 225 25 815 117
Depreciation of operating and intangible assets 5, 6 445 837 375 180
Other operating expenses 4, 14 35 882 764 48 652 679
Total operating expenses 61 354 826 74 842 977

Operating profit 9 721 201 10 515 141

FINANCIAL INCOME AND EXPENSES
Other interest income 12 41 654 33 222
Other financial income 12 30 196 14 005
Other interest expenses 12 82 560 205 703
Other financial expenses 12 44 346 94 435
Net financial items -55 056 -252 911

Result before taxes 9 666 145 10 262 230
Skattekostnad 3 2 363 781 2 581 619

Annual net profit 8 7 302 364 7 680 611

BROUGHT FORWARD
Transferred to other equity -7 302 364 -7 680 611
Net brought forward 7 302 364 7 680 611

FIRST FONDENE AS
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BALANCE SHEET
FIRST FONDENE AS

ASSETS Note 2018 2017

FIXED ASSETS
INTANGIBLE ASSETS
Nettside og markedsportal 6 776 901 1 087 768
Deferred tax assets 3 3 206 416 3 008 599
Total intangible assets 3 983 317 4 096 367

TANGIBLE ASSETS
Equipment and other movables 5 394 718 220 041
Total tangible assets 394 718 220 042

FINANCIAL FIXED ASSETS
Other long-term receivables 13 1 409 058 336 799
Total financial fixed assets 1 409 058 336 799

Total fixed assets 5 787 093 4 653 208

CURRENT ASSETS

DEBTORS
Other short-term receivables 13 6 112 365 32 415 787
Total receivables 13 6 112 365 32 415 787

INVESTMENTS
Marketable shares 15 6 037 481 3 493 452
Total investments 15 6 037 481 3 493 452

Cash and bank deposits 7 40 834 952 40 832 756

Total current assets 52 984 798 76 741 995

Total assets 58 771 892 81 395 204

FIRST FONDENE AS
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BALANCE SHEET
FIRST FONDENE AS

EQUITY AND LIABILITIES Note 2018 2017
PAID-UP EQUITY
Share capital 2, 8 600 000 600 000
Treasury stock 2, 8 -9 000 0
Share premium reserve 8 2 579 167 2 579 167
Total paid-up equity 3 170 167 3 179 167

RETAINED EARNINGS
Other equity 8 20 273 790 21 334 492
Total retained earnings 20 273 790 21 334 492

Total equity 23 443 957 24 513 659

LIABILITIES

CURRENT DEBT
Trade creditors 680 660 1 309 811
Tax payable 3 2 561 598 3 327 323
Public duties payable 1 896 823 1 539 711
Other current debt 10, 15 30 188 854 50 704 699
Total current debt 35 327 935 56 881 544

Total liabilities 35 327 935 56 881 544

Total equity and liabilities 58 771 892 81 395 203

Oslo, 14.02.2019
The board of FIRST FONDENE AS

Geir Langfeldt Olsen
chairman of the board

John Einar Høsteland
member of the board

Kjell Bettmo
member of the board

Morten Berg
member of the board

Odd Johnny Winge
member of the board

Harald Bråten Øyen
member of the board

Erik Haugland
general Manager

FIRST FONDENE AS
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INDIRECT CASH FLOW
FIRST FONDENE AS

Note 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/loss before tax 9 666 145 10 262 230
Taxation paid -3 327 323 -2 627 256
Ordinary depreciation 445 837 375 180
Change in accounts payable -629 151 278 132
Items classified as investment or financing activities 186 201 -338 075
Change in other accrual items 5 072 430 25 191 833
Net cash flows from operating activities 11 414 139 33 142 045

CASH FLOWS FROM INVESTMENT ACTIVITIES
Payments to buy tangible assets -309 646 -1 087 500
Payments to buy other investments -2 730 230 -3 155 377
Net cash flows from investment activities -3 039 876 -4 242 877

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of equity -691 455 0
Payment of dividend -7 680 611 -6 709 796
Tilbakebetaling av overkurs 0 -5 420 833
Net cash flows from financing activities -8 372 066 -12 130 629

Net change in cash and cash equivalents 2 197 16 768 539
Cash and cash equivalents at the start of the period 40 832 756 24 064 217
Cash and cash equivalents at the end of the period 40 834 953 40 832 756

FIRST FONDENE AS
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Accounting principles

The annual accounts have been prepared in accordance with the law of accounting and good accounting 
practice and comply with the regulations on the annual accounts of investment firms. The company has a 
concession from the Financial Supervisory Authority of Norway (Finanstilsynet) to manage securities funds 
in accordance with the Act of 6 December 1981 No. 52 on securities funds. The following accounting 
principles have been applied.

Revenues
Revenue recognition takes place according to the earning principle (opptjeningsprinsippet), which will 
normally be when the service is performed. Costs are included in the matching principle 
(sammenstillingsprinsippet), ie. costs are included in the same period as the associated income is recognized 
as income.

General rule for valuation and classification of assets and liabilities
Assets intended for permanent ownership or use are classified as fixed assets. Other assets are classified as 
current assets. Any receivables to be repaid within one year are classified as current assets. When classifying 
short-term and long-term debt, analogous criteria are used.

Fixed assets are valued at acquisition cost, but are written down to fair value when the decline in value is not 
expected to be temporary. Fixed assets with limited economic life are depreciated according to plan.

Current assets are valued at the lower of cost and fair value. Current liabilities are recognized in the balance 
sheet at the nominal amount received at the time of establishment.

Fixed assets
Tangible fixed assets are depreciated over the expected economic life time. Depreciation is generally 
distributed on a straight-line basis over the estimated economic life time.

Intangible assets
Development costs are capitalized to the extent that a future financial benefit related to the development of 
an identifiable intangible asset can be identified and the expenses can be measured reliably. Otherwise, such 
expenses are expensed on an ongoing basis. Capitalized development is amortized on a straight-line basis 
over its economic life.

Currency
Receivables and liabilities in foreign currency are valued at the exchange rate at the end of the financial 
year. Currency gains and losses related to sales of goods and purchases in foreign currency are recorded as 
sales revenues and cost of goods.

Receivables
Accounts receivable and other receivables are stated at face value after deduction of provisions for expected 
losses. Provisions for losses are made on the basis of an individual assessment of the individual receivables.

Investments in stocks and shares
Shares have been purchased in connection with bonus to employees. These will be distributed according to 
statutory regulations for investment firms, which indicate a period of more than 3 years. The shares are 
valued at market value as hedging instruments for the bonus provisions.

Determination of fair value
The fair value of the listed securities is based on observable market values   and is valued at market price per 
share. 31.12 for FIRST Generator, FIRST Globalt Fokus and FIRST Norge Value or assumed purchase price 
for unlisted securities. The foreign securities are valued at market price per share. 31.12. All securities in 
foreign currencies are translated into NOK at the exchange rate at 31 December. 31.12 from Norges Bank.

The securities portfolio of FIRST Rente and FIRST Høyrente consists largely of unlisted certificates and 
bonds that are valued on the basis of the current money market rate / swap rate (yield curve), in addition to a 
market-based margin that reflects the issuer's creditworthiness and the remaining maturity for interest rate 
adjustment or maturity. This is taken into account in the current value calculation as of 31.12.

The effective interest rate of a bond is the interest rate which, when used for discounting coupon payments 18



and principal, provides a present value for these cash flows corresponding to the bond's market price. 
Effective interest rate reporting is an annual interest rate with 30/360 days count according to the standard 
Norwegian bond convention

Tax
The tax expense in the income statement includes both the tax payable for the period and the change in 
deferred tax. Deferred tax is calculated at 25% on the basis of the temporary differences that exist between 
accounting and tax values, as well as the tax loss carryforwards at the end of the financial year. Deferred tax 
assets are recognized in the balance sheet as a taxable income is probable in future years.

Note 2 Shareholders

THE SHARE CAPITAL IN FIRST FONDENE AS AS OF 31.12 CONSISTS OF:

Total Face value Entered
Ordinary shares 6 000 000 0,10 600 000
Total Total

OWNERSHIP STRUCTURE

The largest shareholders in % at year end:

Ordinary Owner interest Share of votes
Pods Asset Management Ltd. 3 060 000 51,0 51,0
Jamami Invest AS 900 000 15,0 15,0
Hahaca AS 480 000 8,0 8,0
Erik Haugland AS 420 000 7,0 7,0
Morten Berg 330 000 5,5 5,5
Tom Tusvik 180 000 3,0 3,0
Erik Nicholas Øivind Salbu 150 000 2,5 2,5
Lars Johnsen 150 000 2,5 2,5
Morten Granli 150 000 2,5 2,5
FIRST FONDENE AS 90 000 1,5 1,5
Talien Invest AS 90 000 1,5 1,5
Total number of shares 6 000 000 100,0 100,0

SHARES AND OPTIONS OWNED BY THE DIRECTORS OF THE BOARD AND THE GENERAL 
MANAGER:

Name Position Ordinary
Morten Berg member of the board 330 000
Erik Haugland general Manager 420 000
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Note 3 Tax

2018 2017This year’s tax expense

Entered tax on ordinary profit/loss:
Payable tax 2 561 598 3 327 323
Changes in deffered tax assets -197 817 -745 704

Tax expense on ordinary profit/loss 2 363 781 2 581 619

Taxable income:
Ordinary result before tax 9 666 145 10 262 230
Permanent differences 52 112 -131 201
Changes in temporary differences 528 133 3 178 265

Taxable income 10 246 390 13 309 293

Payable tax in the balance:
Payable tax on this year's result 2 561 598 3 327 323

Total payable tax in the balance 2 561 598 3 327 323

The tax effect of temporary differences that has formed the basis for deferred tax and deferred tax
advantages, specified on type of temporary differences:

2018 2017 Difference

Tangible assets 11 955 30 717 18 762
Allocations and more -12 769 933 -12 260 563 509 370
Total -12 757 978 -12 229 845 528 133

Shares and other securities -67 684 195 448 263 132
Basis for calculation of deferred tax -12 825 662 -12 034 397 791 265

Deferred tax assets (25 %) -3 206 416 -3 008 599 197 816
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Note 4 Salary costs and benefits, remuneration to the chief executive, board and auditor

Salary costs 2018 2017
Salaries 16 771 443 17 665 553
Employment tax 4 726 070 3 971 667
Pension costs 1 444 854 1 796 617
Other benefits 2 083 858 2 381 281
Total 25 026 225 25 815 117

In 2018 the company employed 13,53 man-labour years. 

PENSION LIABILITIES
The company is liable to maintain an occupational pension scheme under the Mandatory Occupational 
Pensions Act. The company’s pension schemes satisfy the requirements of this Act.

Remuneration to leading personnel  Chief Executive   Board
Salaries 4 017 714 200 000
Variable remuneration 1 898 347 0
Total 5 916 061 200 000

The leading personnel in the table above includes Managing Director, Director and the chief of Compliance 
which are subject to special rules regarding regulation on remuneration. 

Variable remuneration
Variable remuneration comes from the company's bonus pool. This bonus pool is twofold - one for 
managers and one for the rest of the employees. All of the employees can receive variable remuneration. The 
bonus pool is dependent on the company's results, and the size of the performance fee revenues in the funds. 
Allocation is then decided based on individual assessments of the individual performance. 50% of allocated 
bonus are paid in cash, while the rest are invested in the company's fund which then is paid 3 times over the 
following 3-year period. Expensed share value of the bonus in 2018 is kr. 3 877 453.   

AUDITOR
Audit fees expensed for 2018 amount to 503 031 including VAT.

Note 5 Fixed Assets

Inventory Total
Procurement costs 01.01 220 042 220 042
Acquisitions 309 646 309 646
Leaving 0 0
Procurement costs 31.12 529 688 529 688
Accumulated depreciations and amortizations  31.12 -134 969 -134 969
Reversals of amortizations 0 0
Capitalized value 31.12 394 719 394 719

Depreciation for the year 134 969 134 969

Depreciation plan Linear
Economic life 0-5 år
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Note 6 Intangible assets

Website Market portal Total
Procurement costs 01.01 280 103 1 087 500 1 367 603
Acquistions 0 0 0
Leaving 0 0 0
Procurement costs 31.12 280 103 1 087 500 1 367 603
Accumulated depreciations and amortizations  31.12 -210 077 -380 625 -590 702
Reversals of amortizations 0 0 0
Capitalized value  31.12 70 026 706 875 776 901

Depreciation for the year 93 368 217 500 310 868

Depreciation plan Linear Linear
Economic life 3 år 5 år

Note 7 Tied Funds
The company has deposits in tax deduction accounts per. 31.12.2018 NOK  963,336.
In addition, the company has NOK 352,403 in client funds per. 31.12.2018.

Note 8 Equity 

Share 
capital

Own 
shares

Share 
premium

Other equity Total equity

As of 2017 600 000 2 579 167 21 334 492 24 513 659
Purchase of own shares -9 000 -682 455 -691 455
Payment of additional dividend 0 -7 680 611 -7 680 611
Result for the year 7 302 364 7 302 364
As of 2018 600 000 -9 000 2 579 167 20 273 790 23 443 957

22



Note 9 Capital coverage

Basis of calculation and capital requirement
2018 2017

Share capital  591 000  600 000 
Share premium reserve  2 579 167  2 579 167 
Other equity*  12 971 426  13 653 881 
Total Equity  16 141 593  16 833 048 

Deduction (Deficit + deferred tax asset) - 3 206 416 - 3 008 599

Subordinated loan capital 12 935 177 13 824 449

Overall basis of calculation for capital coverage  113 837 000  119 187 000 

Capital coverage percentage 11.36 % 11.60 %

Calculation of fixed costs 2018 2017

Total income (incl. finance) (+) 71 020 971  85 105 207 
Negative result before tax (+) 0 0
35% of fee to agents' companies on behalf of the 
company 

(+) 1 017 409  970 779 

Total 72 038 380 86 075 986
Positive result before tax (-) 9 666 145  10 262 230 
Variable fee included employer's social security 
contribution and holiday pay  

(-) 6 544 210  32 038 846 

Variable fee order agency    (-) 18 206 208  6 282 965 
Variable fees from exchanges, authorized 
marketplace, vps, clearinghouses and such to 
conduct, regulate, closure of transactions 

(-)  1 177 031  1 065 110 

Extraordinary costs (-) 0 0

Total basis of fixed costs 36 444 786 36 426 835

25% of fixed costs 9 111 196 9 106 709

* Other equity exclusive the distribution of the year's surplus.

Note 10 Interests with related parties

As of 31 December 2018, there were no transactions with related parties.

Note 11 Profit as a percentage of total assets (after tax).

7 302 364/5 870 271 000 = 0.1244%

The capital is managed on behalf of customers.
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Note 12 Merged records in the revenue statement

Financial income 2018 2017
Other interest income 41 654 33 222
Other financial income  (agio) 30 196 14 005
Total financial income 71 850 47 227

Financial costs 2017
Interest costs to companies in the same group 0 16 019
Other interest costs 82 560 189 684
Other financial costs (disagio) 44 346 94 435
Total financial costs 126 906 300 138

Note 13 Receivables and liabilities

2018 2017
Receivables with a maturity later than one year

Deposit office premises 1 409 058 336 799
Total 1 409 058 336 799

Note 14 Leases

Annual lease of non-capitalized assets:

Demised premises Agreement term The year's rent

Rent, premises 21.09.16 - 31.12.18 1 447 866
Rental of parking 44 852
Total 1 492 718

Total agreement term new premises 01.11.18 - 31.08.24 
Rental exemption new premises 01.11.18 - 31.12.18 0

Overview of future minimum rent 2018 2017

Next year 1 697 580 1 394 626
1 to 5 year 8 487 900 53 406
After 5 year 0 0
Total future minimum rent 10 185 480 1 448 032

No lease agreements have been entered into which entail restrictions on the distribution of dividends, debt 
collection and further entering into leases. A deposit equal to 3 months' rent is included, including the share 
of common costs and VAT.

24



Note 15 Securities and hedges

 Shares Acquisition cost Market value

FIRST Allokering 587.320 1 221 984 1 181 698
FIRST Høyrente 1 227.960 1 283 365 1 258 800
FIRST Norge Verdi 0 0 0
FIRST Norge Fokus 1 319.013 1 319 012 1 242 470
FIRST Rente 1 237.398 1 246 742 1 243 907
FIRST SMB 701.4062 1 222 921 1 110 606
Total 6 294 024 6 037 481

The shares in the funds have been acquired in their entirety in connection with a share-based bonus, 
mentioned in note 4. The holdings apply to bonuses allocated in 2016 and 2017. Value changes on bonus 
provisions based on shares in funds therefore correspond to changes in the fair value of the securities. These 
therefore meet the requirements for value hedging and are guided by the principle of hedge accounting 
(sikringsbokføring). The hedge's effectiveness is 100%.

The employee's share of bonus

Share-based bonus deposition 2016 2 126 677
Share-based bonus deposition 2017 3 910 804
Total 6 037 481

The duration of the hedge is until the shares are transferred to the employees, where reference is made to 
note 4 for the duration of the hedge.

Shares for bonus provision made in 2018 are finally admitted upon the determination of the annual accounts 
and shares and established hedges for the year's provision.

Note 16 Distribution of gross management revenues based on consession

2018 2017
Type of consession (Amount i 1000)
Consession for management of mutual funds 32 810 19 860
Consession for management of alternative investment funds 16 447 36 292
Active management consession 21 819 29 184
Total 71 076 85 336
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Contact information
Munkedamsveien 45E
0250 Oslo
Norway

Phone: +47 22 01 55 00
E-post: post@firstfondene.no

Web: www.firstfondene.no
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Disclaimer
Historical returns are no guarantee of future returns. Future returns will 
depend on the market development, management, securities fund risk, and 
cost of trading, administration and redemption. The return may be negative 
due to exchange rate loss. Effective rate may change from day to day and 
therefore no guarantee of return for the period for which it is intended. 
Exchange rate changes will affect the value of the fund if the underlying 
investments are made in different currencies than the fund is quoted in. The 
company is not liable for any damages or failures that may be arising from 
incidents outside the company's control. All return numbers are net of fees.
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